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While not an exhaustive list, the American Rescue Plan Act includes the following provisions to 

assist individuals and counties: 

Economic Impact Payments: Single taxpayers with adjusted gross income up to $75,000 will 

receive a $1,400 refundable tax credit and joint filers earning up to $150,000 will receive a 

$2,800 payment. The amount phases out at $80,000 for single filers and $160,000 for joint 

filers. Payments of $1,400 will be given for each individual claimed as a dependent. Individuals 

with Social Security Numbers in mixed immigration status households will receive a payment. 

Pandemic Unemployment: The $300 weekly unemployment supplement is extended through 

September 6. The Act provides tax relief on up to $10,200 in unemployment benefits for 

households earning under $150,000. 

Child Tax Credit: The Child Tax Credit (CTC) will be fully refundable at a level of $300 per 

month for children under age six and $250 monthly for those 6-17 years of age. The CTC would 

begin phasing out at $75,000 for single filers and $150,000 for those filing jointly. The Act 

directs the U.S. Treasury to make ‘periodic payments’ beginning in July. The periodic payments 

would run only from July through December of this year, with the other half of the CTC paid 

when people file their tax returns. In other words, households will receive six months of 

monthly income, and then will receive the rest of the CTC through their 2021 tax refund. Given 

its tax credit status, the CTC is not considered income for purposes of eligibility for federal 

programs. Without further congressional action, the program will revert in 2022 to its previous 

form. 

Earned Income Tax Credit: The eligibility and amount of the Earned Income Tax Credit (EITC) 

is expanded. The eligibility age for claiming the “childless EITC” is lowered from 25 to 19, 

except for full-time students, and the maximum credit amount is increased from $543 to 

$1,502.  

Temporary Assistance for Needy Families (TANF): TANF is funded through a section called 

‘Pandemic Emergency Assistance’ and will receive a $1 billion increase, reflecting an 

approximate six percent boost to the program. States which provide relatively higher cash 

grants will be given a slightly higher share of the $1 billion relative to other states. 

Supplemental Nutrition Assistance Program: The 15 percent increase in the Supplemental 

Nutrition Assistance Program (SNAP) will be extended to September 30. Additionally, USDA is 

directed to make grants to states for SNAP administration totaling $1.135 billion over the next 

three years to partially account for the increased eligibility workloads, reflecting an 

approximate 6 percent increase in the federal share that would otherwise have been available. 

The funding boost does not require a state match. The SNAP state administration budget is 

roughly $4.9 billion annually.  

https://www.congress.gov/117/bills/hr1319/BILLS-117hr1319enr.pdf
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Pandemic EBT Program: The EBT benefit for youth eligible for school meals will continue until 

the end of the public health emergency and will extend through the summer.  

Elder Justice/Adult Protective Services: Building off the recent $100 million federal 

appropriation for state and local APS programs, the Act guarantees an additional $100 million 

in FY 2022.  

Older Americans Act Nutrition: Title III nutrition programs are increased by $750 million to 

remain available until expended. The annual appropriation in FY 2021 was $951 million. 

Child Care: The Act will provide nearly $15 billion for child care to be available for this year 

and the following two fiscal years. Essential workers would be eligible for assistance without 

regard to their income. Child care received $5.9 billion in FY 2021. An additional $24 billion is 

available for child care facility expenses. 

Child Abuse Prevention and Treatment: The Child Abuse Prevention and Treatment Act 

(CAPTA) community grant program will receive a $250 million increase with no state match 

required and state grants will receive $100 million. These amounts essentially double CAPTA 

funding. These one-time only funds will be available through September 2023. 

Low Income Home Energy Assistance Program (LIHEAP):  LIHEAP will receive a $4.5 billion 

boost, with funding available through September 2022. Last year’s appropriation was $3.7 

billion.  

Water Assistance Program: The Act provides $500 million to owners or operators of public 

water systems or treatment works to reduce arrearages of and rates charged to low-income 

households that pay a high proportion of household income for drinking water and wastewater 

services. 

Medicaid Home and Community Based Care Services: The Act Increases the federal 

contribution by 10 percentage points for state expenditures on home and community based 

services provided between April 1, 2021 and March 31, 2022. This increase is in addition to the 

current 6.2 percentage point increase in the federal financial share for Medicaid until the 

public health emergency (PHE) ends. HHS has written to states that it expects to continue the 

PHE declaration at least through this calendar year.  

Medicaid for Jail Inmates Struck from Act: The House struck the provision before the bill 

reached the floor, due to procedural and budgetary issues. The provision would have, for the 

first time, made Medicaid- eligible individuals who are in jail eligible for Medicaid-reimbursable 

services beginning 30 days prior to release. The Senate did not restore the provision. 

Funeral Assistance: Enacted in December, the Coronavirus Response and Relief Supplemental 

Appropriations Act of 2021 provides FEMA $2 billion to reimburse individuals and households for 

COVID-19-related funeral expenses incurred between Jan. 20 and Dec. 31, 2020. The American 

Rescue Act continues the program, providing 100 percent federal reimbursement. 

FEMA is developing guidance and is working with stakeholders to get their input on ways the 

agency can best provide this assistance, and to enlist their help with outreach to families and 

communities. FEMA expects to implement the funeral assistance program in April. 

Distance Learning: The Act establishes a $7.1 billion program via the Federal Communications 

Commission to support eligible schools and libraries to provide, among other things, eligible 

connected devices, internet service, and hotspots to students and teachers for internet use at 

home. 
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Housing and Homelessness Programs: An additional $21.55 billion would be available for 

emergency rental assistance, on top of the already appropriated $25 billion from the December 

2020 law. Those funds remain available until September 30, 2027.  

The Act appropriates $5 billion for the Emergency Solutions Grants program to enable state and 

local governments to finance housing and health-related services for people currently 

experiencing homelessness, including the acquisition of hotels and motels to serve as 

transitional and permanent supportive housing. 

The Act provides $9.96 billion to help homeowners avoid foreclosure through the Homeowner 

Assistance Fund administered by the U.S. Department of the Treasury. 

State and Local Fiscal Relief: The Act appropriates $65.1 billion to counties based on 

population. The National Association of Counties (NACo) has provided these county funding 

estimates. NACo has also provided this analysis of the eligible uses of the funds, including the 

ability for counties to provide “premium pay” for employees performing essential work during 

the public health emergency. An additional amount up to $13 per hour could be paid to an 

eligible worker for work during the pandemic. The Act imposes a cap of $25,000 for any single 

eligible worker. 

 

https://www.naco.org/resources/featured/state-and-local-coronavirus-fiscal-recovery-funds
https://www.naco.org/resources/featured/state-and-local-coronavirus-fiscal-recovery-funds
https://www.naco.org/sites/default/files/documents/NACo-Analysis-of-State-and-Local-Recovery-Funds_March-8-2.pdf

